
Walrasian Equilibrium 

• A price vector p* and allocation x 
 
 

• Demand equals supply in each market 
• Walras’  law   

– The value of all quantities demanded must equal 
the value of all endowments 
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Denis Tan
endowment 

Denis Tan
sum of everyone's dd = sum of all endowment 

Denis Tan
vector equality 
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for every good 
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supply and dd related by prices 
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