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1. Rural development and measures to reduce rural-urban gap
Reform of Tax and Fee System
· Reform of the rural taxation and fee system from 2000 
· Abolish 5 charges(education, one-child policy, militia training, road construction and bridge construction) by township government
· Abolished 3 charges(village accumulation fund, public welfare and expenditure on village administration) by village
· Reduce burdens on farmers (from RMB 125b to RMB 65-70b)
· Started to cancel agriculture tax gradually in 2003
· Reduce overall burden on famers from 8.4% to 6% in 2004
· Cancel agriculture tax, local agri-product tax, and livestock farming tax in 2006
· Income of farmers increased by RMB125billion nationwide, average income increment per farmer was about RMB150
· Relaxation of state monopoly in purchasing agricultural products
· Reducing the implicit and explicit taxes farmers face
· Extensive food procurement system 
Subsidy
· Subsidy policy implemented on direct production of farmers
·  Allow farmers to receive RMB21billion directly, and another RMB4billion used for rural basic infrastructure construction 
Focus on Infrastructure construction and social development in rural areas.
· Infrastructure construction in rural areas
·  Electric utility, rural highway construction, drinking water utilities, biogas supply utilities
· For example: “村村通”. “to all the village” which means linking all the villages together in terms of roads, electricity, clean water, internet etc
· Social development in rural areas
· Rural compulsory education, rural cooperative medical services, rural broadcast of television and radio services and social security system
Eg: “HOPE” program
· Relaxation of the restriction of migrant workers 
· A channel for them to find a job in the cities  increase their incomes, since there abundant labour in the rural area
· Sunshine policy  (tb,134)
· Law on protecting rights and interest (wages, working conditions, etc) social security, medical care and education.
· Provide prospective migrants with basic job training and information about conditions in destination cities
· Productivity increase in rural area with less labour
Relaxation of Labor Mobility
· Post 1990s saw China reduce the number of restrictions on rural - urban labor migration
· Increased incomes for migrants

2. Why has the Chinese government been so cautious about rural land privatisation?
· Privatising rural and dismissed by Communist Party officials, for whom the collective ownership of rural and is one of the very few core ideological principles left standing 
· Worries that the country’s food security will be jeopardised by the loss of farming land  leaves hardly any land for conversion to other uses
· Government’s need to ensure access to grain
· Aim to be self sufficient rather than rely on food imports, which can subject China to high global prices of food, which would have a huge negative impact on the low-income and poses a threat to national security (historical reason: consider other countries as enemies, in case of war, if China is too over dependent on imports, cut off to food supplies will be a fatal blow to China. .
· To ensure that the government still own the land, so that development objectives will not be obstructed
· To prevent high rates of unemployment. (Rural farmers sell their land, they do not possess the required skill and knowledge to compete with urban people for jobs, normally they will end up unemployed and without any land)
· In the past 2 years due to the financial crisis which led to export industries being badly affected, there is an increase in number of migrants workers going back to their rural area(if they kept the land) 

3. Poverty reduction in China: main lessons and challenges
Lessons
· Reduce rural-urban gap by increasing rural incomes
· About ¾ of the overall reduction in poverty in the 1980s and 1990s came from gains to the rural poor.
· Growth in primary sector (primarily agriculture) did much more to reduce poverty and inequality than growth in either the secondary or tertiary sectors 
· Implement regional policies
· Go West campaign
· No significant improvement in industrial output between eastern and western regions
· Regional Economic Policy, Special Economic Zones in 1980s
· Shenzhen special economic zone, established in May 1980, was the first special economic zone. Shenzhen is now a very developed city.
· But, 2nd tier cities like Yinchuan, Chongqing, Chengdu attracted fresh investments after Beijing ramped up ‘Go West’ campaign this year to stimulate the region’s development.
· Ensure macroeconomic stability
· Inflation in the 1980s, harm the poor people, which can lead to political instability
Challenges
· Relative poverty(income inequality) still exists, though absolute poverty reduced
· Corruption

